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Member Bank Operations 


Loans and investments reporting member banks 
the Tenth District continued decline December 
and the first three weeks January, the total falling 
per cent below year earlier. Open market paper 
and holdings Government securities declined 
erately and commercial loans dropped after 
the first the year. Real estate loans are increasing. 
Loans are still per cent higher than year ago but 
investments are now per cent lower. 


Reserve balances carried with this bank have increased 
recent weeks but adjusted demand deposits again 
tend downward. Correspondent balances carried with 
other banks continue increase and deposits other 
banks with these fifty-one reporting banks are larger. 
However, interbank deposits are still substantially 
below year ago and adjusted demand deposits have 
fallen about per cent below year ago. 


Principal itéms condition member banks: 
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Change from 

Jan.19 Jan. 
1988 1937 

(In thousands dollars) 

Coml., indust., 171,426 

Other purchase carry secur. 12,428 
Real estate 0,849 +258 +1,996 
Loans 698 —1,267 

Balances with domestic 228,909 +8,307 


*Comparable figures available. 


Reserve Bank Operations 


Federal reserve note circulation this bank sea- 
sonally lower, reflecting the return flow currency 
from circulation after the holiday period. Late 
December, circulation had reached all-time high 
slightly above 170 million although the increase 
demand for currency during December was smaller 
than usual. 

Holdings bills discounted for member banks are 
currently level about million dollars. Demand 
for credit, while still small, increased slightly last fall 
and continues above year ago. This bank’s par- 
ticipation the System’s holdings Government 
securities was increased further the end the year 
and about per cent larger than year ago. 


Principal items condition the Federal 


Bank Kansas City and branches: 
from 
1987 
thousands 
Total 291,514 +697 
Bills 
Commit. make indust. 101 
Member bank reserve 242,978 +8,299 


Dollar volume check collections was nearly 
per cent smaller December than 
narrowing the gain for the year 1937 over 1936 
per cent. 

Check collections this bank and branches: 

TEMS 


AMOUNT 
1937 1936 1937 
(In thousands) 
6,845 948,665 957,040 
Bank Debits 


Bank debits this District were better than per 
cent greater 1937 than 1936. This increase 
substantially larger than that for the country 
whole. December debits this District were abou 
per cent smaller than year ago but the United 
States they were almost per cent smaller. 

Payments check thirty District cities: 


1987 _Change 

(In thousands dollars) 

Albuquerque, 80,997 148,129 +22 
Atchison, 45,118 42,898 +52 
Bartlesville, 369,615 297,968 
Casper, 74,989 68,257 
Cheyenne, 106,229 92,872 +144 
Colorado Springs, 189,988 181,370 +48 
Denver, 2,098,408 1,945,488 +19 
Emporia, 42,2 40,744 +33 
Fremont, $1,350 $2,571 
Guthrie, 22,785 19,565 
Hutchinson, 170,943 156,010 
Independence, 30,253 +141 
123,286 113,210 +89 
Kansas City, 182,665 158,043 
Lawrence, 46,321 2,340 
344,564 330,284 +43 
Muskogee, 99,594 95,895 +39 
Oklahoma City, Okla. 1,341,181 
Omaha, 1,861,005 1,840,600 
Pittsburg, 48,763 47,234 +32 
Pueblo, 230,106 195,375 
Salina, 135,440 117,843 +149 
St. Joseph, 346,646 
Wichita, Kans.... 05,526 555,008 
141 cities, 432,918,016 986 +1.0 
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Trade 
DEPARTMENT STORE SALES 

volume sales reporting department stores 
the District increased about the usual seasonal 
amount from November December. The increase, 
however, was less than that last year and December 
fell about per cent under year ago. Prelim- 
reports for the first three weeks January indicate 
increase about per cent over sales the cor- 
period 1937. Total sales 1937 were 
about per cent larger than 1936, reflecting part 
higher retail prices. Since August, prices have declined 
but are still about per cent higher than 
year ago, according the Fairchild Index. 

Stocks merchandise declined about the usual 
amount during December and were little 
changed from stocks the close December year 
ago. Collections open accounts averaged 46.7 
per cent receivables December compared with 
aratio 47.6 per cent year earlier, while installment 
averaged 15.3 and 15.6 per cent, respectively. 

Department store sales and stocks leading cities: 


SALES 
No. comp.to comp comp. 
(Per cent increase decrease) 
—3.0 +4.5 20.2 +1.5 
Oklahoma City +6.4 +4.5 +3.8 
+10.2 +10.6 +3.7 
+0.6 +10.0 +3.3 
Other +0.4 +2.7 —19.1 


RETAIL SALES 

December sales independent retail stores the 
District were per cent lower than year ago but total 
sales for were about per cent larger. Sales for 
the year increased about per cent Colorado, Wyo- 
ming, and Missouri, per cent Oklahoma, and per 
cent Kansas, while Nebraska there was decline 
per cent. 

Sales independent retail stores reported the 
Department Commerce: 


Dec. 1987 per cent from Dec. 1936 
Okla. 


Colo. ns. Nebr. 
14.2 9.0 9.5 1.5 


WHOLESALE SALES 
The value December wholesale this District 


changed from that the preceding month 
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the corresponding month 1936. Sales dry 
goods declined furniture 10, and paper per cent from 
November December and were lower than year 
ago, while sales drugs increased and groceries 
per cent and were higher than year ago. Total sales 
1987 were about per cent larger than 1936, re- 
flecting increase for all lines except hardware. 

Wholesale sales and collections reported the 
Department Commerce for this District: 


SALES 
No.of comp.to Nov. 
Firms 1987 1987 


cent change) percentages ages) 
73.1 84.5 


+3.5 
+16.4 49.6 448 66.7 
+8.0 96.8 88.5 1003 
All —6.5 +9.7 72.6 66.8 
—0.7 +7.2 75.1 624 
*Collections during month receivables beginning month. 
Rainfall 
Dec. Year 1937 

Total Normal Total Normal 

COLORADO (In inches) 


NEBRASKA 
16.30 
OKLAHOMA 
Oklahoma City. 1.50 23.50 31.15 
Pauls 166 36.72 34.76 
Wood 19.73 25.88 
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Moisture supplies continue very deficient Nebraska 
and Kansas even though light rains and snows were 
received the third week January. During the 
three fall months, September through November, 
precipitation Nebraska had been only per cent 
normal and Kansas per cent, while Wyoming 
had been 92, Colorado 80, New Mexico 102, 
and Oklahoma per cent normal. December, 
Nebraska received only per cent and Kansas per 
cent normal while Wyoming had 131, 
Colorado 121, New 78, and Oklahoma per 
normal. The deficiency for the 
year 1987 measured per Nebraska and 
per cent Kansas. Mountain snowfall storage 
heavier than last year Colorado and water prospects 
Wyoming are the best more than ten years. 

the moisture situation with respect winter 
wheat not favorable. Condition the crop 
only and top growth generally small. Although. 
present moisture requirements the wheat plant are 
relatively low, heavy precipitation urgently needed 
replenish subsoil moisture for future requirements 
and retard soil drifting which had begun south- 
western portions the Great Plains the middle 
Above normal spring rainfall will needed 
carry the crop through harvest good condition. 
Grain 

Marketings wheat were unusually heavy volume 
the good wheat crop harvested and 
rather early movement the new crop market. 
Receipts oats were also good volume 
slightly below 1936. Corn marketings for the year 
were per cent below the average the past ten years 
but have increased substantial proportions 
months. December, receipts corn were per 
cent above but wheat and oats per cent below 
average. 

grain five markets the District:. 


Farm reserves grains this District January 
while appreciably more than double what they were 


year ago, still show the effects drought recent. 


years, stocks wheat falling 22, corn 53, and eats 


per cent short the average for that date from 1928 


Cash grain prices have strengthened further from 
low point the season last November. Short 
wheat the southern hemisphere, together 
broadening export demand for American wheat 
rapidly declining holdings terminal markets, hay 
advanced better grades wheat above dollar. 
port demand has also maintained corn prices 
rather heavy marketings. 


Cash grain prices Kansas City: 


Live Stock 


MARKETINGS 

Marketings cattle and sheep 1937 showed 
change from marketings the preceding year but hog 
receipts were markedly lower, falling record low 
volume. Marketings calves increased about 
cent for the year and exceeded the average the past 
ten years per cent. Cattle receipts, 
were about and sheep receipts per cent below average 
while hog receipts fell level per cent below average, 

Live stock receipts six markets the 


Cattle Calves Hogs Sheep 
Kansas 1,562,168 1,205,636 


Year 4,638,697 5,727,570 
330,77 


494, 
198 80,798 661,004 
PRICES 


Live stock 1987 reached their highest level 
recent years, the extreme scarcity hogs and prime 
finished cattle being important factors the 
August peak, and lambs $13.75 March. Ths 
was the highest cattle price sinee 1928, the 


1926, and the highest lamb price since 


After attaining their spring peak, lamb prices gradually 
declined throughout the remainder the year, 
priees providing support the market 
With generally unsettled business conditions the 
final quarter the year, cattle and hog prices 
sharply and virtually all classes live stock closed 


the lowest level three years. the first three 


January, cattle and hog prices strengthened but lamb 
prices show further deeline. 
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Top live stock prices the Kansas City market: 


Dec. Nov. Dec. Year Year 
1938 1987 1987 1987 

9.50 11.2 12.25 17.25 12.50 
8.20 10.00 9.15 13.25 
9.50 9.50 11.00 12.00 11.00 
8.65 9.40 10.35 13.20 11.55 
5.25 6.60 7.00 10.00 9.00 
7.90 9.25 10.15 9.50 13.75 


STOCKERS AND FEEDERS 


Stocker and feeder shipments cattle increased 20, 
about 11, and sheep per cent 1937. In- 
production feed crops and relatively high 
prices for fat animals largely account for these increases 
but, even so, the movement cattle was about and 
about per cent below the average the past 
ten years. Reflecting the small volume receipts, 
hog shipments were low level. 

Stocker and feeder shipments from four markets: 


Cattle Calves Hogs Sheep 
206,151 34,658 2,576 
Kansas 580,228 80,181 21,094 210,710 
49,640 11,817 369,667 
58,369 8,047 121,653 
69,545 9,479 3,109 38,324 


important feature the winter far the un- 
mild weather that has been experienced 
western grazing sections. Many lower ranges are still 
open and winter losses live stock are minimum. 
Range feed continues rather poor the plains area 
western Nebraska, Kansas, Oklahoma, and eastern 
Colorado, where soil moisture very short, but Wyoming 
has good range feed, with some snow covering, and range 
feed good western Colorado and New Mexico. 
Feed supplies are generally ample eastern Kansas and 
parts eastern Nebraska. 

the Department Agriculture, more 
were feed January this year than last 
District states except Kansas and Colorado, for 
decreases and per cent, respectively, were 
Numbers feed Missouri have increased 
about per cent, Nebraska 35, Wyoming 
New Mexico 50, and Oklahoma the number three 
times what was year ago. However, cattle feeding 
are generally small comparison with most 
years before 1934. The decrease Colorado from 
arelatively high level last year but Kansas the number 
feed the smallest record and only one-eighth 
was this time 1929. 

feeding operations the District are about 
per cent heavier than year ago although slightly 
than 1936 and about per cent below the 


per cent, Kansas 26, Missouri 20, Nebraska 36, 
New Mexico and Oklahoma per cent. The number 
feed Wyoming per cent smaller than last 
year. Operations are unusually heavy northern 
Colorado and the Seottsbluff feeding area Nebraska 
and Wyoming. 


Sheep and lambs feed January 

Aver. 

(In thousands 
270 220 352 
138 116 140 132 
Seven 2,592 2,181 2,654 


Farm Income 


Cash farm income this District during the first 
eleven months 1987 was about per cent greater 
than the corresponding period and prelimi- 
nary estimates for the year, shown the accompany- 
states, Colorado shows increase per cent, Kansas 
12, Missouri New Mexico Oklahoma 25, and Wyo- 
ming per cent. Nebraska, farm income declined 
per cent. Total income for the District has almost 
doubled sinee 1932. 

The increase income during the past year has come 
from crops, mainly wheat. Receipts from the sale 
live stock and its products were about and Govern- 
ment payments per cent lower than 1936. In- 
come from crops accounted for third total 
income for and about fourth The pro- 
portion received from live was about per cent 
1937 and per cent 1936. Government pay- 
ments represented per cent the total 1937 and 
per cent 1936. 


Income estimates the Department Agriculture: 


1987 1986 1985 
(In thousands dollars) 

252,600 276,694 239,728 
New 50,642 46,435 
52,750 47,068 42,683 
Seven 1,319,082 1,226,143 
United 7,920,425 7,090,000 6,348,000 


With further decline prices reeeived farmers 
and ehange prices paid farmers for what they 
buy, the purchasing power farm dropped 
per the middle December. year ago 
this ratio was per cent. 
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Meat Packing 


Operations meat-packing plants the District 
declined about per cent largely 
reduction cattle and hog slaughter. 
was per cent below the average the past ten years 
but calf slaughter continued large volume, being 
per cent above average. Hog slaughter was per 
cent below average and was almost low 1935. 
The slaughter sheep, although slightly larger than 
1986, was per cent below average. December 
slaughter was more nearly normal than that for the 
year but continued much below year ago. 

Packers’ purchases six markets the District: 


Cattle Calves Hogs Sheep 

Kansas City. 1,106,060 1,038,392 

Oklahoma 257,372 147,801 107,990 

2,668,419 710,147 4,832,523 3,429,801 

Nov. 60,068 189,478 

Dec. 227,148 63,377 591,198 
Cold Storage Holdings 


United States cold storage holdings most commod- 
ities continue abnormally low level although some 
slackening the declining trend recent months was 
apparent December. January stocks beef were 
46, pork 29, lamb 41, miscellaneous meats 24, lard 46, 
and butter per cent below the average the past 
five years. The previously large holdings poultry 
have fallen level per cent below the average but 
stocks eggs and cheese continue high. 

United States cold storage holdings: 


1938 
(In thousands units) 

Lamb and mutton, 2,883 2,286 10,228 4,918 
128,320 108,746 187,887 132,485 
Miscellaneous meats, 66,952 50,546 
3,076 33,966 145,809 98,046 
Eggs, frozen (case 1,481 
Butter, creamery, 42,954 66,191 56,364 
Cheese, all varieties, 103,865 108,497 
Flour Milling 


Southwestern flour mills, operating per cent 
capacity produced about per cent more 
flour than 1936, output reaching the highest level 
1929 and exceeding the average the past ten 
years per cent. However, production the final 
quarter the year fell below the rather high level 
late the December decline measuring about 
per cent. January, output continues much below 
year ago and operations are about per cent. 


Flour production reported the Northwestern Miller: 


Dec. Nov. Dec. Year 


(In thousands barrels) 


188 2,257 
Other 926 984 1,082 12,413 
United 5,296 5,611 5,026 64, 964 


*Represents about per cent output United 


Petroleum 


The year 1937 was record year for petroleum 
duction, reflecting part the heaviest drilling program 
decade. Output the District was per cent 
larger than 1936 and per cent above the average 
the past ten years. However, because accumulat- 
ing stocks crude oil storage and weakness 
oline prices, production generally tended 
after the middle the year, December output falling 
slightly below year ago although still per cent above 
average that month. 

Oil production reported the American Petroleum 
Institute and the Bureau Mines: 


Nov. Dec. Year Year 


(In thousands barrels) 
134 132 116 1,497 1,650 
5,454 70,686 58,317 
Mex. 3,328 3,206 2,698 38,755 27,228 
Wyo 1,585 1,401 14,582 
27,646 27,909 28,364 308,327 
106, 596 104,206 1,277,670 1,099,687 


Storage stocks crude oil Oklahoma and Kansas 
the beginning 1938 are about per cent heavier 
than year ago but the Rocky Mountain area there 
has been decrease per cent. 


Coal 


Bituminous coal production the District rose about 
per cent 1987 the highest level since 1930, 
ceeding the average the past ten years per cent. 
Output had risen sharply the first quarter the year 
but for the remainder the year was little changed 
from that 1936. 

Coal output estimated from reports the National 
Bituminous Coal Commission: 


Nov. Dec. Year Year 


36,226 36,255 45,756 440,265 
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and Lead 


Shipments lead from the Tri-State district increased 
about per Zine shipments, however, 
showed increase only per cent because declines 
the final quarter the year. January shipments 
are sharply lower than year ago. 


Shipments estimated from Joplin News-Herald reports: 


ORE ORE 
Tons Value Tons Value 

164,050 6,523,658 20,807 $1,476,707 

42,947 6,154 416,165 
Year 473,895 $18,860,558 67,204 $4,658,512 
Year 452,182 54,842 
36,916 1,082,670 410,309 
Nov. 1,105,845 295,846 
Dee. 1,744,227 6,669 482, 


Zine prices averaged about ton against 
1986 and lead $71 against $51. March 
prices had risen their highest level more than ten 
years and lead eight, but sharp declines recent 
months have carried prices much below year ago. 
Lead prices strengthened early January. 


Employment and Pay Rolls 


Employment the District averaged about 
per cent higher and pay rolls better than per cent 
higher than 1986. December, however, employ- 
ment was about per cent under year ago and pay 
little changed from year earlier. 


Preliminary figures the Department Labor: 


December Year 1937 
Employment Pay Rolls Pay Rolls 
(Per cent from year ago) 

+1. +7.1 


+14.5 
+1. +0.5 +12.3 
—6.9 +3.8 +1.6 
—1.7 2.8 +1.5 
+6.0 +1.2 +14.3 +20.5 
+1.4 +7.6 +6.9 +14.9 
+1.4 +16.3 +14.0 
Building 


Construction activity the District increased 
percent 1937. Residential building was the important 
factor this gain the early part the year, but since 
August awards for other types building have tended 
increase, furnishing half the total gain over 1936. 

Construction figures the Dodge Corporation: 


TENTH DIsTRICT EASTERN STATES 


Total Total Residential 

(In thousands dollars) 
33,546 2,918,455 905,555 
114,126 28,968 2,667,929 801,845 
10,33 1,905 198,400 59,900 
7,261 2,395 199,696 65,487 


The value building permits issued reporting 
District cities increased per cent reflecting 
pronounced gains over last year the spring and early 
fall months. December, the value permits was 
per cent below year ago. 

Building permits issued eighteen District cities: 


PERMITS 
1987 

Cheyenne, 597 582 1,268,000 
Colorado 731 627,000 580,000 
Denver, 5,949 4,969 8,827,000 8,227,000 
Hutchinson, 709,000 791,000 

219 244 401,000 
Kansas City, 416 441 642,000 590,000 
Lincoln, 1,570 1,551 1,599,000 1,056,000 
Oklahoma City, 2,201 2,170 5,778,000 8,176,000 
Pueblo, 545 647,000 244,000 
175 210 360,000 874,000 
Shawnee, 161 170 149,000 280,000 
St. Joseph, 275 879 195,000 
Topeka, 830 880 2,125,000 2,155,000 
Wichita, 2,019 2,306,000 2,357,000 
28,089 21,189 $40,912,000 $38,227,000 
1,057 1,306 1,591,000 2,535,000 
1,507 1,617 2,095,000 2,490,000 
Lumber 


Retail lumber sales 1987 were little changed from 
year ago until the last quarter the year when 
sharp decline occurred. result, total sales for the 
year were per cent lower than 1936. 

Credit conditions were less favorable throughout the 
year. The December collection ratio was 34.5 per 
cent compared with 43.0 per cent the same month 
year earlier. 

Lumber trade 155 retail yards the District: 


Dec. 
per cent change from 
Nov. Dec. 


Sales lumber, board —27.9 
Stocks lumber, board +7.0 
Outstandings, —13.9 +17.2 


Life Insurance 


Life insurance sales increased about per cent 
1987, all states the District except Nebraska and 


Wyoming sharing this increase. 
The Life Insurance Sales Research Bureau report: 


Nov. Dee. Year Year 


1936 1937 1936 
(In thousands dollars) 

5,987 71,389 65,622 
7,464 5,194 6,363 71,881 74,753 
Mex.. 1,264 1,221 1,347 14,123 18,747 
1,418 1,141 1,480 13,672 13,744 
56,108 48,250 64,633 572,611 
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NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


INDUSTRIAL PRODUCTION 


1934 1935 1936 1937 1938 

Index physical volume production, ad- 
justed for seasonal variation, 1923-1925 aver- 
age = 100. By months, January 1934 through 
December 1937. 


FACTORY EMPLOYMENT AND PAYROLLS 


PER CENT 


1934 1935 1936 en? 
Indexes of number employed and pay rolls, 
without adjustment for seasonal variation, 1923- 
1925 average = 100. By months, January 1984 
through December 1937. Indexes compiled by 
the United States Bureau Labor Statistics. 


WHOLESALE PRICES 


cent 


OTHER 
Common TIES 


30 


1934 1935 


1936 1937 
Indexes compiled by the United States Bureau 
of Labor Statistics, 1926 — 100. By weeks, 
1934 through January 15, 1938. 
EXCESS RESERVES OF MEMBER BANKS 


OF 


OF OARS 


Wednesday figures of estimated excess re- 
serves for all member banks and for selected 
New York City banks, January 3, 1934, through 
January 19, 


Industrial output declined further December and, according 
reports, showed little change the first three weeks January. Prices 
materials, which had declined sharply October and November, have 
tained since that time. 

PRODUCTION 


Volume industrial production declined further December and the 
seasonally adjusted index was per cent the 1923-1925 average 
with November. The reflected chiefly continued sharp 
activity the durable goods industries. Steel ingot production averaged 
per cent capacity, output automobiles and plate glass was reduced 
ably, and production lumber and cement also declined. Total output 
durable goods declined seasonally. There was sharp decrease output 
mills, and cotton consumption declined further. woolen mills and shoe 
however, output was maintained, following considerable period sharp 
Activity sugar refineries increased further. Mineral production 
other recent months, was high level. Output crude 
bituminous coal declined seasonally, while anthracite production increased 

the first three weeks January output steel and automobiles 
somewhat from the extreme low levels reached the latter part 

Value construction contracts awarded December continued 
same volume the preceding three months. During this period there 
awards for rojects, reflecting large part 
reductions residential building, while publicly-financed work increased. 


EMPLOYMENT 


Factory employment and pay rolls showed further declines between the 
November and the December, and employment mines, 
roads, and the construction industry also continued decrease. The 
the number employed factories was larger than earlier months 
preducing durable goods, and was particularly marked the steel, 
automobile industries. For the nondurable goods industries group, the 
December was about the same each the previous three months, 
ance for seasonal changes. There was some increase employment shoe 
and little change plants producing tobacco products, while most other 
this group showed further decreases. 


DISTRIBUTION 


Department store sales increased December about the usual seasonal 
and the adjusted index was per cent the 1923-1925 average 
with per cent November and average per cent the first ten 
the year. Mail-order business and sales variety stores showed somewhat 
than the seasonal increase, while sales automobiles declined substantially. 
liminary reports indicate that the first half January sales department 
were about the same level year ago. 

Railroad freight carloadings continued decline December, and 
were per cent lower than the average for the first half the year, making 
ance for usual seasonal change. 


CoMMODITY PRICES 


Wholesale prices basic commodities, after declining sharply the 
showed little change December and the first three weeks January. 
cotton, print cloths, steel scrap, and bituminous coal somewhat, 
leather, rayon, and woodpulp prices were reduced. Prices wide variety 
ished industrial products showed further declines, and live stock products 
decrease sharply. 


BANK CREDIT 


Excess reserves member banks increased the four weeks ending 
from $1,010,000,000 $1,370,000,000 and were larger than any 
May The post-holiday decline circulation, which 
this growth excess reserves, was larger than the increase that occurred 
Christmas. 

The volume loans reporting member hanks 101 leading cities 
sharply the five weeks ending January 19, while their holdings 
showed little net change. Declines occurred loans security brokers 
and commercial loans, which decreased both New York City and other 
cities. Interbank balances were built during the period, while other 
somewhat, reflecting largely the repayment bank loans, partly 
return flow currency from circulation. 


The average rate new issues 91-day Treasury bills continued 
less than 1/8 per cent, and yields Treasury notes and bonds declined 
low levels for recent months. Yields the highest-grade corporate 
declined somewhat, while those the lower-grade railroad issues rose. 
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